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BANKERS OPPOSING

UNDUE EXPANSION

CitiIH Condition". Begardod as
Healthier To-da- y Than

Five Weeks Ago.

LOANS OBEATLY REDUCED

Dig Lous of Reserve Reported
on Saturday Ts Believed

to Be Temporary.

Heavy drain on th resource of New
York hanks laat week edited a reduc-
tion of more than 40 per cent. In the
excel"! reserve hording of New York
Clearing Home member and lowered
the legnl reeerve ratio of
fitnte barfk and trust companlea to the
phenomenal figure of 21 per cent.

The actual loss of reaerve by the as-

sociated banking Institutions waa almoat
J.'.D, 000,000, but It la believed much It
not all of this loss In merely temporary,
50 the statement did not cause, any alarm
In Wall Rtreet. In fact, though the
u mount of exceas la theamalleit reported
since the proserrt bunking laws went Into
effect the outlook la more encouraging
than It was five weeka ago.

It wan on .Tune 3 that the Clearing
House Issued a statement which revealed
that the ratio of leaerve to reserve

had established the low tec
old of ellghtly less than 109. per cent.
That meant the associated banks held
less than 9i per cent, more than the
minimum reaerve required by law. The
decline hud been steady for weeka and
the banks generally had made little ef-
fort to Improve conditions.

Words of Caution Heeded.
The statement Isaued one week later,

however, provided evidence that worda of
caution finally had been heeded. ana
were reduced $61,597,000 In six business
days, or an average of more than 0

a dny. In the next week they
wore reduced $20.1 DTi, 000, and In the
next 1:'4,.M!4,(ion, milking a total curtail-
ment within three weeks of not less than
M"fi,316,000.

This loan curtailment was particularly
ieasurltig bcrauso In the same three
weeks reserve actually was Increased
$39, 171,000. this gain being due In large
liart to receipts of gold from Canada.

In the week Just ended the loss of
reserve was attilbuted to Income nnd
corporation tax payments nnd to moder-
ate calls from Interior Institutions. That
the loss wa abnormal was Indicated by
the deposit accounts. Net demand de
posits were reduced J97.1M6.000, and
not time deposits $1, CM, 000, or n total
withdrawal of almost $100,000,000.

Obviously, reserve requirements were
smaller In consequence of this big

of deposits.
Tho actual ratio of reserve to n

e requirements now Is slightly more
than 19 5 per cent. This Is only a
shade better than the low record and
cotnjinres wltU a ratio of more than
mt cent, on January U2 and with a high

lecord last year of Mb pet cent., but
much of the money withdrawn last weelt
will soon leturn. and what Is more
to the point the bankers apparently
realise the necessity of exercising greater

I caution In order to maintain healthy
I credit conditions.
J Hearing on Stork Market.
I Tills has direct bearing on the secu
rities maikets. Though more business Is
being done in this country than ever no
fom 11 ml prosperity ban become almost a
u; worn, mere is nine iiKeiinouu 01 a
recurrence In 1916 of the extravagant
speculation of 1913.

The perinanenre of our prosperity will
hill" upon our preparedness for the re
adjustment period which will follow the
war. If you strain adequate prepared

, news then there Is ample basis for be- -

.lief that the average price of the secu-litle- ",

which represent American enter-- I
prise, will advance, slowly. It may be,
but Hiiiely, Interrupted from time to time

I only. for brief periods.
mere aie many American stociis

which have been Inflated excessively.
The price of such stocks doubtless will
decline. Hut theie are many more that
are' selling abnormally low, conlderlng
the strengthened position and bright out'
look of the. properties they tepresent. In
numerous Instances tills Is due to per'
fltent liquidation for foreign account
Tli we are the issues which are being
recommended by conservative bankers
nnd which are being talten out of the
market by investors and by speculators
of large means who tiy to anticipate
IiIk swings In the maiket.

Polities Important Fartor.
Ah the future of American Industry

and commerce will depend largely on the
adequacy of our preparedness for the
international struggles of peace, the im
purtnnt bearing of national politics uin
tile necurltles markets is recognized.

There still !s muehSllfference of opln
Ion as to the. outcome of this year a
campaign, but the number of those who
are contldcnt of ltepubllcan succeas was
Increased by the recent statement Is
sued by the I'rogresalve leader.

The belief of men who regard politics
us nn Important market factor In th
next few months la that the Democratic
party cannot be expected to adopt and
carry out the measures which are neces
sary for the protection of American
uroinerlty.

They Din thetr 1iope on the Republl
cans. and. because most other consia
enitmns suggest uigner prices, as mei
confidence In ltepubllcan success in
creases so will their assurance of the
safety of a bullish position tn the market
he rt'rcngtlU'ned.

LAST WEEK'S BOND MARKET.
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